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i, xqbsxbﬂity of Arab-]’ewxsn iruce in Palestine--US Ambassador
. ﬂé*dglas has been informed by the Jewish Agency (JA) represen-
tative in London that in a recent conversation, Hector McNeil
of the UK Foxeign Office expressed the view that King Abdullah
will peeupy Ghly the Argb areas of Palestine and a truce between
the Jéws and Abdullah 1S therefore a possibility. The JA repre-
;'sentati’ve said that the Jews would welcome Abdullah as a neigh-

‘bor but the JA would have to ‘‘protest loudly’’ if he fnvaded
Palestine, The representative expressed the opinion that if
Abdullah halts his invasion at the Jewish frontier, the Jews ough!
to begin immedlate negotiatmm with him for o trune

' Us Ambas?adar Tuck reports from Cairo that it ik

¢ &dually becoming apparent’’ that ﬂw Arabs would now wel-

come ‘‘almost any face-saving device’’ which would prevent

open war.’ Tuck expects that as a result of British pressure,

Abdullah’s forces will move only as far as the Jewish frontier.

Tuck adds that British Minister Clayton is continuing to urge
( the Arabs to accept partition and to confine their future action

to economic and guerrilla warfare.

(CIA Comment: Although CIA agrees that Arab leaders
themselves would welcome a ‘‘face-saving’’ device which would
avoid the necessity of full-scale warfare against Haganah, Arab-
Jewish hostilities will almost certainly increase and continue for
some time when the Arab governments-~compelled by public
opinion--send their armies into Palestine.) -

2. Spaak favorable to direct US-Soviet talks--Ex-Prime Minister
Spaak of Belgium has expressed to US Ambassador Kirk in
Brussels his approval of the recent US approach to the USSR
and of Ambassador Smith’s ‘“‘excellent’” statement. Spaak i
feels that Molotov's reply reflects an increased concern by 'i

i1
¥

the USSE over the coalescence of anti-Soviet world opinion
and may also signify an actual desire for discussions with :
the US. Spaak suggested that the US should give careful con- i
sideration to plans for carrying on such discussions with the
Soviet Union. Spaak added that he saw no necessity that these t
conversations should include the UK and Fginmfimt No. 03 i
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CZECHOELOVAKIA: Eenes plans resignation in jue --US
Ambassador Steinhardt bis boen raliably informe- taat Progi-
dent Benes plans to resigm ‘party in June.”’ Acecrding to he
chief of the president’s chancellery, Benes recently inforri¢d
Premier Gottwald that he wonild not approve the now coastit.-
tion and planned to res:ge immediately. Gottwald reportedl’
was able to persuade Benes to delay his resignation until e
Benes doubts that the C ommunist Government wil: gonsent {:
his departure from Czechoslovakiz and is unwilling either &
make an issue of it or o depn.irt clandestinely exeapt in case
of war,

AR EAST

CHINA: Plan to reduce power of Chiang Kai-shek-.US
Embassy Nanking has learnet from the principal adviser to
Vice-President i Tsung -jen that Li and his followars plan

to present within a few weeks a reform program to Chiang
Kai-shek. Source adlds that vnless this program is acceptet

in its entirety, Li will brovoke a political crisis, foliowing
which Chiang will be permitted to retain only limited presi-
dential powers and a new cabinet will be named by ti. Soug:ze
is optimistic that Li’s group will be enabled by its overwhelm-
ing popular support to obtain its objectives peacefully. :

(CIA Comment: Until the preponderance ¢of the mili.
tary forces in Nationalist China have shifted their support
from Chiang Kai-shek to Li T'sung-~jen, it is unlilosly that
Chiang would acquiesce in such a reform program and gov-
ernmex;t reorganizatior or that L1 would risk a political
crisis.

THE AMERICAS

PUERTO RICO: Possible Communist disturbances--The
secretary to the Governor of Puerto Rico has communicate¢
to the US Department of the laterior his conviction that
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Nationalist and Communist agitators wiil cause trouble if
the Caribbean Commission holds iis 24 May conference in
San Juan.

(C1A Commant- CIA believes that such disturbances
are quite possible. Recent ultra-Nationalist and Communisi
activities on the part of the students have forced the closing
of the University for the remainder of the current term.
Furthermore, presence in Puerto Rico of the violent Natiom 1-
ist leader, Albiz Camnos, after ten years incarceraticn for
sedition, encourages anti-US excesses. )

CHILE: Concern over Ar%ine milﬁa;:_fz mission tp US-= -
Foreign Minister Vergara asked US A oassaﬁ Bower :
for US reassurances concerning the visit of an Argantine _
military mission to Washington and the US aikitude toward

the mission’s purposes. Vergara declared that, if the Argeytine
mission succeeds in ob«zaming large amounts of military equip-
ment and arms production facilities, the Chilean \rmy wouli
demand heavy appropriations to meet the resulting 4anger,

with consequent serious effects or the Chilean economy. Vér- .
gara believes that most Latie American countries would be
deeply concerned by any suck US action in Ts[iding Paron to

build up 2 powerful military machine.
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